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Our Firm - By the Numbers

Years of Experience

Government Audit Clients

City Audit Clients
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Engagement Team

Quality Control
Reviewer
Mitesh Desai, CPA

Engagement Partner
Ahmed Badawi, CPA J

IT Specialist
Omar Rahman, CPA,
CISA

Audit Senior
Everly Feng

Audit Staff Audit Staff Audit Staff
Caroline Gao Cheng Yang Dina Mohamed
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Deliverables and Scope of the Audit

‘ Report on the Annual Comprehensive Financial Report (ACFR)

Single Audit Report

Report on Southern California Airport Logistics Authority
Basic Financial Statements

Report on Victorville Water District Basic Financial Statements
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Audit Methodology

Planning Interim

Gather information and Review Systems, Processes
Finalize Timing. and Assess Risk.

Test and Validate Significant
Account Balances.

Reporting

Prepare Necessary

Reports.
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Areas of Primary Audit Risk

Risk of Management Override of Controls — The risk of management override

of controls was addressed by the following procedures:

e Assigned staff based on consideration of audit risk.

* Incorporated an element of unpredictability in the audit.

Considered the selection and application of significant accounting principles.
Examined journal entries prepared by management.

Reviewed accounting estimates for bias.

Evaluated the business rationale for unusual transactions.

Evaluated the appropriateness of fraud-related inquiries.
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Areas of Primary Audit Risk

Revenue and Receivables (Taxes, Grants, Notes, etc.) — Improper

Revenue Recognitions:

* Governmental Funds: Confirmed and validated property taxes, sales
taxes, and other significant revenues and receivables.

e Proprietary Funds: Performed substantive analytical procedures,
performed Utility Billing testing, and performed testing on material
revenue items by reviewing backup.

Estimates — Review of Significant Accounting Estimates:

e Fair Value of Investments

e Capital Asset Useful Lives

e Claims Payable Estimates

e Pension and OPEB related Estimates
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Balance Sheet

Cureot
Assets

Current Asets

Non-Current Agsets ‘3‘;::

Total Assets s 24253
Liabilities

Current Liabiities 3,860

Non-Current Liabilities 1,873

Total Liabilities $ 15733
Shareholders’ Equity

Equity Capital

Retained

Total Shareholders' Equity

“Total Liabilities And Shareholders' Equity

Income Statement

Net Saies,
Cost of Sales.
Gross Margin

jng Expenses
ive

Expenses
Total Operating Expenses
Operating Income

income TaX

I Net Ineome

7 i

Auditor’s Report

Financial Statement

«

Previous:

12932
15876

2876
8200
11,078

Cash Flow Statement Gurent
Operating Activities

Net Income ‘-3;;
Adjustments Ta Reconcile Net Income 1

Changes In Operating Assels And Liabilties B30
Total Operating Activities s 3581

Investing Activities

Marketable securities 270
Property, plant and aquipment 891)
Total Investing Activities. 5 (1,161)

Financing Activities
Issuance Of Tem Debt
Repayments Of Torm Debt:

Total Financing Activities

and Financial
Statements

Previous
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Auditor’s Report

e Auditing Standards

e Audit performed in accordance with Generally Accepted Auditing
Standards

e Audit performed in accordance with Government Auditing
Standards

= Unmodified Opinions

e Financial statements are fairly presented in all material respects
e Significant accounting policies have been consistently applied

e Estimates are reasonable

e Disclosures are properly reflected in the financial statements
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Government-Wide Financial Statements

Assets and Deferred Outflows of Resources

» $1,000
s $900
=  $800
Z  $700
$600
$500
$400
$300
$200

e — |l —

> Cash & Accounts Notes and Prepgids, ' Deferred
Investments Receivable Leases Inventories, and Capital Assets Outflows of
Receivable Other Assets Resources

m 2023 $379,943,041 $41,764,606 $130,018,082 $7,587,834 $871,185,369 $40,131,494

m2024| $436,991,519 $35,509,980 $125,557,167 $6,299,567 $885,408,723 $40,557,705

m 2025 $491,097,932 $37,371,110 $125,412,981 $4,510,977 $886,567,854 $37,260,077
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Millions

Government-Wide Financial Statements

Liabilities and Deferred Inflows of Resources

$400
$350
$300
$250
$200
$150
$100
$50
o | miem BN — N B
Accounts Unearned
Payable & Revenue Compensated Net Pension Deferred
y onue, P Long-term Debt | OPEB Liability ren Inflows of
Accrued Deposits, and Absences Liability Resources
Liabilities Other Liabilities
m2023| $24,944,307 $48,871,407 $6,035,442 $339,619,369 $35,269,463 $82,263,665 $117,130,978
m 2024 $31,122,284 $33,190,153 $6,600,039 $332,436,141 $37,306,568 $90,464,647 $106,064,045
m2025| $23,087,054 $31,461,118 $10,391,681 $326,244,582 $39,249,831 $94,059,321 $101,753,257
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Millions
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Government-Wide Financial Statements

Net Position

$700
$600
$500
$400
$300
$200
" _
3 Net Investment in Capital Assets Restricted Unrestricted
m 2023 $557,312,795 $100,773,018 $158,409,982
m 2024 $589,998,561 $117,571,606 $185,570,617
m 2025 $597,652,531 $123,722,799 $234,598,757
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Government-Wide Financial Statements

Net Cost of Service to Tax Revenue - Governmental Activities

$140

$120

Millions

$100
$80
$60
$40
$20

$-

2023

2024

2025

B Net Cost of Service

$37,634,825

$69,192,029

$91,134,778

B Tax Revenue

$109,877,170

$114,779,788

$116,879,199
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General Fund

(@

$180
$160
$140
$120
$100
$80
$60
$40
$20
$_

Millions

Expenditure Coverage

2023

2024

2025

m Unrestricted Fund Balance

$103,869,672

$132,070,172

$161,877,795

B Total Expenditures

$99,449,903

$108,854,770

$119,751,587

As % of Total Expenditures

104%

121%

135%

Number of Months*

13

15

16

* Measure of the City's ability to operate with no revenues using available fund balance. GFOA recommendation no less than 2 months.
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Pension Plans

Total Net Pension Liability
Sensitivity to Discount Rate

$160

$140

Millions

$120

$100

$80

$60

$40
$20
$_

2023 2024 2025

m 1% Decrease $124,259,983 $115,246,737 $142,274,450

m Current Rate $82,263,665 $90,464,647 $94,059,321

m 1% Increase $47,923,829 $54,167,096 $54,597,294
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OPEB Plans

$50
$45
$40
$35
$30
$25
$20
$15
$10

$5

$_

Millions

Sensitivity to Discount Rate

Total OPEB Liability

2023

2024

2025

M 1% Decrease

$41,566,377

$43,887,855

$46,173,138

H Current Rate

$35,269,463

$37,306,568

$39,249,831

m 1% Increase

$30,235,850

$32,036,781

$33,697,987
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Required Communications

Auditor’s Responsibilities Management’s Responsibilities

4 3\

Provide an opinion on whether financial statements Take responsibility for the financial statements
are fairly stated in accordance with U.S. GAAP
Establish and maintain internal control over

financial reporting

\. J

{ 3\

Evaluate internal control over financial reporting
including tone at the top

\. J

s 2 Make all financial records available to us

7

Evaluate compliance with laws, contracts, and grants. \ J

' )

\ 7

Establish internal control to prevent and detect fraud

4 A

\.

Ensure financial statements are clear and transparent

\ J Inform us of all known and suspected fraud

{ 3\

Communicate with the governing body

Comply with laws and regulations

\ 7

Take corrective action on audit findings

D ”




Required Communications

Independence

e |[tis our responsibility to maintain independence

¢ \We maintained our independence by strict adherence to the AICPA and the Board
of Accountancy rules and regulations

e Other than preparing the financial statements, no services performed that could
affect our independence.

Timing of the Audit

e Within the time frame originally communicated to the City in our engagement
letters.

()

¢ The City adopted the following new pronouncements during the year:
e GASB Statement No. 101 - Compensated Absences
e GASB Statement No. 102 — Certain Risk Disclosures
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Required Communications

Difficulties Encountered in Performing the Audit

e No difficulties encountered.

Significant Audit Adjustments and Unadjusted Differences

e There were adjustments and reclassifying entries during the course of
the audit. Management has posted all proposed audit adjustments.

e No material weaknesses were identified.
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New Accounting Standards

mmm 2026

e GASB Statement No. 103 - Financial Reporting Model
e GASB Statement No. 104 - Disclosure of Certain Capital Assets

— Ay

e GASB Statement No. 105 - Subsequent Events
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Thank You for Allowing
us to Provide Audit
Services to the

City of Victorville.



